
S&P 500 Index Average Annual Percent Total Return

Russell 2000 Small Cap Index

MSCI EAFE International Index

S&P 500 Index:  Sector Returns Percent Year-to-Date Bloomberg US Aggregate Bond Index

Bloomberg US Treasury Bill 1-3 Month Index 

-5 0 5 10 15 20 25

1 Year

3 Year

5 Year

10 Year

-5 0 5 10 15 20 25

1 Year

3 Year

5 Year

10 Year

-5 0 5 10 15 20 25

1 Year

3 Year

5 Year

10 Year

-5 0 5 10 15 20 25

1 Year

3 Year

5 Year

10 Year

-5 0 5 10 15 20 25

1 Year

3 Year

5 Year

10 Year

Stocks extended their gains in the third quarter, with major stock indices climbing to new 
all-time highs. The quarter's defining theme was shifting Federal Reserve policy as rate cuts 
began and policymakers signaled the potential for additional cuts before year-end.
Economic data drew scrutiny for labor-market weakness; however, the unemployment rate 
remained low (4.3%) while inflation stayed above the 2% target. Trade policy remained a 
factor as several bilateral deals advanced, but mixed court rulings prolonged tariff 
uncertainty. Meanwhile, strong corporate earnings, resilient consumer spending, and 
continued enthusiasm for artificial intelligence bolstered investor confidence. 

The S&P 500 Index advanced 8.1% in the quarter. Technology and Communication Services 
led performance again, supported by AI-driven demand, though monetization questions 
continued to persist. Consumer Discretionary and Utilities posted strong gains, while 
Consumer Staples and Real Estate lagged. All eleven sectors have recorded positive returns 
year-to-date.

International and emerging markets advanced, marking a third consecutive quarter of gains. 
The MSCI EAFE Index rose 4.8%, while the MSCI Emerging Markets climbed 10.6%. 

Interest rates declined in the quarter as the 2-year Treasury rate fell 10 basis points to 
3.61% and the 10-year Treasury rate declined 8 basis points to 4.23%. Concurrently, the 
Bloomberg U.S. Aggregate Bond Index rose 1.1% during the quarter.
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Capital Markets Commentary
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